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A Free trade Zones (FTZ) also called by the names Free Zones (FZ), Free Economic Zones (FEZ), or
Free Economic territories (FEts) are one or more areas of the country where tariffs & quotas are elimi-
nated, and bureaucratic requirements are lowered to attract companies by floating the incentives for
doing business there.

Free trade Zones are proved to be effective & useful means to develop new markets and to increase
earnings from foreign trade. Most of the Free trade zones are located in developed and developing
countries. They are special zones where typical trade barriers such as import or export tariffs do not
apply; bureaucracy is typically minimized by outsourcing it to FTZ operaters. Companies can seek shel-
tered areas best suited to their needs.
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Free Trade Zones in
the United Arab Emirates (UAE)

Free Zones in the Middle East, particularly the UAE, have
come a long way in the last few decades, becoming
liberal in terms of incentives and attracting diverse
business sectors. Located along the Persian Gulf within
the Middle East, the UAE has profited from a worldwide
trade as a transshipment location between Asia and
Europe. Besides, as the region lessens its dependence on
oil exports, it is encouraging diversification into other
industries.

A free zone company is not allowed to trade directly with
the UAE market, and the free zone company can trade
within the UAE only through locally appointed distribu-
tors. A customs duty of 5% is applicable when the free
zone company sells in the local market, and employees
with visas from free zone companies are expected to
work only from the company’s offices in that free zone.
Regarding import licensing, inside the UAE, only firms
with an appropriate trade license can engage in the
importation, and only UAE registered businesses, which
must have at least 51 percent ownership by a UAE
national, can obtain such a license. This licensing provi-
sion does not apply to goods imported into free zones.
Some goods for personal consumption do not require
import licenses.

To date, the Free Zones in the UAE have
been effective in attracting a large number
of foreign investors and FDI. The share of
the Free Zones in non-oil exports has
amplified significantly along with the net
exports from the Free Zones. The advan-
tages offered by various Free Zones of the
UAE include:

100%

Foreign Ownership
of Enterprise

Quick

Approval
Procedures

100%

Tax Exemption

Extended
Leases

Full Repatriation
of capital and

Profits

Abundant and
Inexpensive

Energy

An independent Free Zone Authority (FZA)
oversees each free zone and is the agency

accountable for issuing FTZ business
licenses and assisting companies with
establishing their business in the FTZ.




Sharjah is the third largest emirate of the UAE and the only one to have land on the Gulf of Oman and
the Persian Gulf. This constitutional monarchy is spread over 2,600 sg. km and attracts over 5 million
investors and tourists annually. Strategically located between Africa, Europe, and Asia, Sharjah boasts
a low crime rate and a fair judicial system. It is considered the country's shipping sector and has created
an industrial base for the United Arab Emirates. However, in recent times, Sharjah free zone is not
limited to these peripheral sectors and has a rather vast outlook. The UAE government has taken proac-
tive steps to bring foreign investment to create enormous opportunities for the business set up in the
Sharjah free zone.

Sharjah maintains strong commercial and business relationships with more than 120 countries globally
and directly contributes over 7.39% of the UAE's annual GDP. Overall, it offers easy access to various
overseas companies and has witnessed import stats have doubled in the last ten years. Likewise,
Sharjah offers suppliers of the world a diversified market and is a preferred business destination for all.
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Different Free Zones
in Sharjah

Sharjah consists of five main free zones.
They are explained below.

Sharjah Airport International Free (SAIF) Zone

Sharjah Airport International Free Zone, also known as SAIF Zone, is one of the UAE's most exclusive free
zones. It is built adjacent to the Sharjah Internaticnal Airport. SAIF zone provides appealing business
opportunities to entrepreneurs and investors. SAIF Zone is known as the symbol of efficient operations —
the better alternative for business ventures in the UAE and across the world. Sharjah Free Zone is the best
place to set up your business because of its foreign investment benefits and because it provides access
to over 2 billion consumers in the Middle Eastern and North African regions. Its strategic location makes
it easy and convenient for transportation and logistic purposes.

SAIF zone offers a sufficient workforce for a business to support its production and operational activities.

Sharjah Airport Free Zone is one destination with some of the most prestigious companies carrying out
their operations in this region.

The only Emirate with seaports on the West and East coasts

SAIF Zone is the world’s first ISO certified Airport

Features of Access to ports in the Arabian Gulf and the Indian Ocean
SAIF Zone

Lease period up to 25 years

Types of company activities include manufacturing, processing,
assembling, packaging, import/export, distribution, storage,
services, etc.




Types of Business Entities in SAIF Zones
071 Branch of a foreign company

02 Branch of a UAE company

A well-built and resource-rich strategic location

Excellent sea, land, and air transport link, regionally and globally

Benefits of
Business Setup
in SAIF Zone Within 6 to 8 hours of sea-air transfer

Global connectivity via Sharjah International Airport
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- Availability of choice of location for business and plots in different

sized pre-built warehouses and office spaces

Licenses in SAIF Zone
SAIF zone provides various types of business licenses for different types of businesses:

Commercial License

® Firms that carry out operations in import-export, distribution, consolidation, and storage or warehousing
can GO for a commercial license. A commercial license permits a maximum of 3 similar product lines.

General Trading License

® A general trading license is similar to a commercial license, although it allows a relatively larger number
of product lines than commercial licensing.



Service License

e A service license permits its holder to provide services which are mentioned in the license contract. The
license holder can provide all services until and unless otherwise restricted by the federal or local author-
ities.
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e An industrial license gives its holder the authority to import raw materials from other nations, turn them
into finished goods, and ready them for sale.

How to Start a Business in Airport Zone Sharjah?

To set up your business in Sharjah Airport International Free Zone, you'd need to follow three necessary
steps:

01 Choose a Business License

e As mentioned above, choose the type of license which goes with your business activity. Getting the
business license will help in officially commencing the business

02 Choose the type of Facility

e As mentioned above, choose the type of license which goes with your business activity. Getting the
Getting the right amenities for your business operations is key to your business growth and daily func-
tions. One can choose the right facility from a range of existing plots, customizable warehouses, and
land plots in multiple sizes depending on your business's nature and the number of visas you require.

03 Choose the type of Legal Entity

e The legal entity helps in structuring the business. We have mentioned different legal entities available in
the SAIF zone above; choose one from the same.

04 Set up your Business

e Submit the documents to SAIF free zone authority and register the business
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Many ex-pats flock to setup a business in a free zone in the UAE due to benefits like 100% ownership and
complete tax exemption. Apart from Dubai and Abu Dhabi, business setup in Sharjah free zone is catching
investors' eyes around the world. Business incorporation in Hamriyah Free Zone in Sharjah is one of the
best and cheapest options in the UAE. An Emiree Decree established the Hamriyah Free Zone Authority
(HFZA) in November 1995. HFZA is becoming one of the cornerstones of the United Arab Emirates’ indus-
trial development. The zone has provided competitive incentives and unique opportunities for investors to
establish a business in a tax-free environment. The free zone manages approximately 22 million square
meters of prime industrial and commercial land and a 14-meter deep Hamriyah port, which has scope for
expansion. Hamriyah Free Zone plays a prominent role as the pre-eminent industrial base of the UAE, with
its unique strategic location between 3 continents, serving a growing market of 1.5 billion people.

Hamriyah SME Zone

Zones in Hamriyah Logistic Village

Hamriyah Free Zone

Hamriyah MB Zone

Hamriyah Industrial Zone

Hamriyah Free Zone (HFZ) access to three modern seaports

Sharjah is the only Emirate with seaports on the East and
West coasts

Features of )
i HFZ has way to one of the largest cargo hubs in the UAE at
Hamriyah Free Zone Sharjah International Airport

Lease period up to 25 years

Types of activities include manufacturing, processing, assembling,
packaging, import/ export, distribution, storage, services, etc.




Advantages of Setting up a Business in Hamriyah Free Zone

® One can lease land for 25 years and get it renewed for a similar period

¢ Easy access to a deepwater port and harbor.

e The free zone has many pre-built warehouses and office units available for lease.

e Fully furnished executive office suites

¢ |nternational Business Center fully-equipped with the conferencing, internet, and telecommunication
facilities

e On-site accommodation for staff, including wellness clinics, spas, and health clubs.

e Modern infrastructure, highly-advanced telecommunications links, and access to three seaports
provide ease of doing business to all

e Plentiful and reasonably priced energy

e Liberty for hiring personnel from the vast and abundant talent pool.

e Affordable cost of living

Licenses in Hamriyah Zone

Commercial License

e |f you obtain a commercial license, you will import-export, sell, distribute, and store goods according to
the terms specified in the license.

Service License

e A service license permits its holder to provide services which are mentioned in the license contract.
The license holder can provide all services until and unless otherwise restricted by the federal or local
authorities.

Industrial License

e An industrial license gives its holder the authority to import raw materials from other nations, turn
them into finished goods, and ready them for sale.

Branch of a foreign company

Legal Entities in Branch of a UAE company

Hamriyah Zone Free Zone Company (FZCO) — 2 to 5 shareholders

Free Zone Establishment (FZE) — 1 shareholder

Note that the HFZ authorities have waived the minimum capital requirement for FZE and FZCO.
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Steps to Start a Business
in Hamriyah Free Zone

The steps include -

The documents include -

For FZE and FZC

e A copy of the shareholders and the manager's passport and
e A copy of the shareholders and managers visit/tourist visa or
e An attested "No Objection Letter" from your current sponsor (if you hold a UAE employment visa)

Branch and Subsidiary

e A copy of the parent company's license

e The parent company's certificate of incorporation

® The parent company's memorandum and articles of associaticn

® A board resolution for opening the branch or subsidiary in Hamriyah Free Zone, mentioning the
appointed director, manager and authorized, signatory and

® Copies of the directors and manager's passport and visa

@ Make Payment

There are convenient options provided by the Free Zone Authority in Hamriyah through which the
payment can be made.

Obtain the License

After the fees are paid, the authority will grant the license.



Free Zone

The cultural capital of the UAE, Sharjah, houses Sharjah Publishing City — an exclusive free zone for
printing and publishing. Being one of a kind globally, Sharjah Publishing City free zone is one of the most
attractive destinations for all the publishers and book lovers. Covering a landscape of 400,000 sqg. meters,
it provides good warehousing and office space facilities for business owners.

The Sharjah Book Authority manages Sharjah Publishing City (SPC) free zone (SBA). Under the rule of His
Highness Sheikh Dr. Sultan bin Mohammed Al-Qasimi, the Supreme Council Member and Ruler of Sharjah.
SPC free zone serves as a cultural hub and the most preferred destination for book traders. Publishing
companies here get the advantage of having a land lease for 25 years, which can be renewed and full
freedom in publishing. SPC authorities provide a license within 24 hours.




Benefits of Business Setup in SPC Free Zone

Under the management of the Sharjah Book Authority, SPC free zone serves a lot of advantages for the
business group and also for the investors in Sharjah, like:

e Entrepreneurs who are willing to set up their business in SPC can own office space at a meager cost
starting from AED 1,350

e Companies in the SPC free zone have been given a leasing contract for 25 years, which can be renewed
at a later point of time

e Sharjah Book Authority has cut down the legal requirements for setting up a business in Sharjah free
zone

e There is the provision of a trading license within 24 hours of period

e The companies in SPC can use employee 100% of expatriates

e An exemption is provided on income tax and import-export tax for the companies who start their
business venture in SPC

e Low cost of living, workforce supply, and of printing logistics

® 100% ownership and fund repatriation of income

e | ocal Sponsorship and e-channel visa services are provided for the staff of any company in SPC free
zone



Amenities Provided at Sharjah Publishing City

SPC provides a lot of facilities for new entrepreneurs and business ventures with which they can get a
head start for their business:

Office Space

A minimum space of 25 sq. meters for office is available, and the office rent includes office space, car
parking, utility bills, and cleaning of the common area. The rent varies between unfurnished and fur-
nished office, where an unfurnished office will cost you AED 1,350 per sg. meter and a furnished office
around AED 1,550 per sg. meter (annually).

Free Zone Company (FZC)

SPC free zone provides cost-efficient pre-built warehouses for new businesses. The cost of ware-
houses in SPC is as follows:

Warehouse Size = Office Space | Storage Space Cost Per Annum

1258 m 22sq.m 103sg. m AED 60,000

250 sg. m 60 sg. m 190sg. m AED 110,000

400sg. m 60 sq. m 340 sg. m AED 160,000

e As mentioned earlier, business people can get a license within 24 hours in the SPC free zone. There are
two licenses which a business owner can opt for, according to their business type:

Commercial License

® Businesses involved in import/export, distribution, consolidation, storage, or warehousing can
acquire a commercial business license for AED 7,500 per annum.

| ESell) Professional License
® Professional services professionals can get a professicnal license following their profession at the
same price, for AED 7,500 per annum.




Choosing the type of business

How to Set up a Deciding on the business license
Business in the

SPC Zone?

Submitting the required documents

Paying the fees and obtaining the license

Sharjah Media City Free Zone (SHAMS)

Sharjahis the third largest of the seven emirates in the UAE. The UAE is recognized as a trading hub world-
wide, where the non-oil sector contributes to 70% of the GDP - 45% of which is contributed by Sharjah’s
trading activities. Setting up a Sharjah business is a simple process due to the emirate’s business-friendly
laws and modern infrastructure. Sharjah Media City, or Shams, was launched in January 2017 with a
vision to be a world-class hub for media and creativity in the region. Like other free zones, Sharjah free
zone also issues licenses to companies, freelancers, and entrepreneurs who want to set up a business.

Types of Licenses in Sharjah Media City Free Zone

8 Service License
2 E

e A service license is meant for business rendering services a primary objective and utilizing goods to
provide them.

[ﬁ] : .
IE Trading License

e Businesses who carry out trading activities in the free zone region are provided with a trading license.
The business can add three activities in a single license issued by the Ajman Free Zone Authority.

= oy
Industrial License

¢ A holding license grants one the right to hold assets and stakes of a company.



Business Entities in Sharjah Media City Free Zone

Shams LLC

A Shams Limited Liability Company (LLC) is an independent entity whereby the company structure sep-
arates the owners and the shareholders from the company. The advantages of SHAMS LLC formation
are -

¢ Independent operating entity

e Entitled to obtain a license

e Entitled to sponsor employee(s)

e Entitled to open a business bank account

Shams Branch

A Shams branch is an entity belonging to an existing parent company. All the profits and losses belong-
ing to the branch will be the parent company's respective profits and losses. The advantages of incorpo-
rating branch in SHAMS are -

e Entitled to obtain a license
e Entitled to sponsor employee(s)
® Entitled to open a business bank account

Facilities Provided by Sharjah Media City Free Zone

Dedicated Desk

e These are fixed spaces, which means the enterprise has to work only in the space provided. It is ideal
for today’'s entrepreneurs seeking flexible space and networking opportunities.

Shared Desk

et is a shared space shared by like-minded individuals, i.e., individuals who have started a business and
cannot afford separate offices. Its modern aesthetic and practical setup makes it a pleasant environ-
ment.

Dedicated Office

oA deaicated office is an assigned lockable office space that can be used on an individual basis.
Ranging from a single desk space or possibly a group of desks offers a private working environment
while encouraging collaberation among individuals.

Shared Office

A shared office gives more private space and allows for networking opportunities.

Creative Units

e These units have facilities like stand-alone offices, office studios, showrooms, and community
areas. But this space is currently under construction.



How to Set up a Business in SHAMS Free Zone?

To start your business in SHAMS free zone, the steps are -

The first step is to register through SHAMS online portal and decide what
type of company you want. The options are Service License, Trading
License, Industrial License, or Holding License.

The second step is to select the facility for your business. You have the
option to get a dedicated desk/office or a shared desk/office.

The third step is to submit the application forms and documents. You can
either submit your own or through a consultant.

The fourth step is payment based on the invoice raised by Shams FZ. Alter-
natively, you can have your consultant make the payment on your behalf.

The fifth and final step is collecting the business license to commence
trading under your new business. Unlike many other media Free Zone
options, you do not have to block a large share capital amount with your
bank to get your license.

U.S.A Regional Trade Center (USARTC) Free Zone

Sharjah, in the last few years, has been continually trying to make a business-friendly environment for
its business persons, a reason why one should set up a business in Sharjah. Sharjah's government has
been friendly towards entrepreneurs, forming several laws and regulations that attract foreign invest-
ment, emulating the success of Dubai. Company set up in Sharjah free zone is a hassle-free task. As is
already known, Sharjah has five free zones. The USA Regional Trade Center is a popular one amongst
them. The USA Regional Trade Center (USARTC) was established in 2011 as a par of Sharjah's objec-
tive to promote Sharah as a hub for international business and turn it into an investment-driven
economy,

The USARTC offers Small and Middle-Sized Enterprises (SM Es) the opportunity to grow commercially
and expand their trade in the Middle East and North Africa (MENA) region. It helps SMEs by assisting
them in exploring and entering the market, including establishing a presence in the UAE and other
regions.



Aviation,

Transports and logistics,

Business Activities 'T &Engineering,

Provided by Mass communications,
the USA Regional

Trade Center

Pharmaceuticals

Jewelry

Apparels, cosmetics, etc

Benefits of Setting up a Business in USARTC

As mentioned earlier, the USARTC supports SMEs in a wide range of industry sectors like aviation, IT,
freight and logistics, jewelry, pharmaceuticals, cosmetics, food & beverage, etc. If an individual wants to
set up a business in USARTC, they offer the client a one-stop-shop for a simple, fast, and practical setup
of new businesses. They have a designated team to provide professional advice, expertise, and services
to its clients. Its proximity to critical areas of operations provides 24-hour logistics services and access to
world-class facilities. Other than this, there are many more reasons why one should set up a company in
the USARTC.

1. Trade Mission and Trade Delegates

There are international opportunities, such as trade missions and trade delegations, provided to USARTC
clients. Such platforms help explore potential markets, conduct market research, appoint new distributors,
and strengthening existing distributors.

2. Meeting the Regional Experts

For an ex-pat, it can be challenging to start a business in a foreign land. Therefore USARTC provides them
with regional experts for professional business advice covering aspects of starting and running a
business in the region, including legal advice, sponsorship, and agency services.

3. Distribution Network

The USARTC has built an extensive network for distribution within the UAE and 15 other countries that
make up the Middle East and North Africa region.



Facilities Provided

by the USA
Regional Trade Center

1. Serviced Offices

These are available at the prestigious USARTC premises to help clients create a regional presence. The
executive offices come in sizes from 180 sq ft to 480 sq F. They are fully furnished or unfurnished,
depending on the client's needs. They have rental packages in which the following things are included:
* Dedicated phone line

e High internet speed

* Business mailing address

» Conference rooms

* Reception area

» 24/7 security

» Secretarial services

» Copy center

» Kitchen/pantry

2. Virtual Offices

These are offered to clients who do not need any physical office. It depends on the type of activities per-
formed by a company. The benefit of such an office is that one can manage their offices from abroad.
The package includes:

» Dedicated call answering

* Call forwarding

» Email, fax, a collection of mail, business address, etc.

3. Meeting and Conference Rooms

Meeting and conference rooms equipped with flat screens, whiteboards, high internet speed, overhead
projectors, and video-conference equipment for clients to conduct meetings, training, presentations, and
seminars.

4. Exhibition Facilities
Exhibition facilities with 12,000 sq. ft. of premium space so that US companies can have a platform to
promote their product to potential clients in the MENA region.



How to Set up a Business
in the USARTC Free Zone?

The steps include -

=Choosing the type of business entity

» Deciding on the business license
*Submitting the required documents

« Paying the fees and obtaining the license

Considering all the facilities and benefits provided by the USARTC, it is advantageous for any entrepre-
neur/investor to set up a company in the free zone in Sharah. USARTC has taken a giantleap to
become the regional hub for international business transactions. Whether you want to explore the
market, enter, or establish a presence in the MENA region, the USARTC delivers the best opportunities
for your business or service with options covering all the needed services.




Why Set Up a Business in the Sharah Free Zone?

Liberal economic policies and legal framework, cosmopolitan culture, and business-friendly company
laws of Sharjah attract commercial companies and industries to avail of investment opportunities in
the Emirates. Sharjah Free zone company formation boasts of unmatched investor incentives and facil-
ities from the UAE government. Compared to the other UAE free zones, the Sharjah Free Zone company
setup cost is reasonably moderate and works as the most cost-effective choice. The free zones also
offer afordable land and labor as well as incentives to small and medium-sized enterprises. They have
highly developed infrastructure compared to the rest and 24-hour licensing services to enable quick
business setup for individuals. Additionally, there are fewer accounting and auditing requirements, a
relief to the companies setting up a business in Sharjah Free Zone. There are many such incentives for
starting a business in Sharjah

Advantages of Setting Up a Business in Sharjah Free Zone

100% repatriation of capital and profits
100% foreign ownership

100% free transfer of funds

Abundant and low-cost supply of energy
No currency restrictions

100% exemption on imports and exports
Corporate tax exemption

100% privacy with limited financial planning
e 24-hour licensing services

e Cheaper lease rents

e Low-cost labor and warehouse facility

= Easy access to big ports and Sharjah International Airport



Conclusion

Company formation in Sharah free zones symbolizes substantial earning potential, tax exemptions,
world-class infrastructure, modern amenities, liberal government policies, and free trade barriers.
Forming a company in any of the Sharah free zones is streamlined but requires acute planning and
proper decision making.

How Can Commitbiz Help?

Commitbiz Management Consultants help you with strategic business inputs, handle all the legal docu-
mentation, and give complete business advisory solutions to ensure hassle-free business incorporation.

Our professional experts are well-versed with the incorporation procedures and maintain a vision to
accelerate your Fujairah Free Zone business setup and the rest of the UAE.

Commitbiz was established in 2007 with a vision to provide world-class management advisory services
to enterprises in the private, government, non-government and academic sectors. Over the years, we
have developed comprehensive capabilities in several functional and specialty segments. We have
emerged as the chosen partner in several innovative and path-breaking initiatives undertaken by various
businessmen across the world. With over 50 team members and 2,000+ clients, we are now one of the
top business consulting firms in the UAE.

14+ Years of Experience 50+ Members 5000+ Clients

How Can We Benefit You?

Standing as one of the top business consultants in the UAE, we assist you in the following processes:
» Help you establish the business pillars post-incorporation process like accounting, taxation, etc.

~ Strategies to accelerate your business growth.

= Streamline your business activities.

e Comply with the legal rules and regulations.
« Provide tailored business solutions.

e If you are planning to step ahead and set up
your company in the Ajman, UAE, do
contact us today-we'd be glad
to assist.




Contact Us

Dubai

Commitbiz Management
Consultants,

Dubai

10th floor

Dubai World Trade Center
Sheikh Zayed Road

PO. Box 293816

Dubai

United Arab Emirates

Phone: +971 4 3867444
Fax:+971 4 3867474
Mob: +971 56 5927847

info@commitbiz.com

Abu Dhabi

Commitbiz Management
Consultants,
Abu Dhabi

#5, Suite no. 201 Level 2
PO. Box 26389

Land Mark Plaza Building
Next to Al Salama Hospital
Hamdan Street

Abu Dhabi

United Arab Emirates

Phone: +971 2 6434601
Fax: +971 2 6434603
Mob: +971 55 7548296

info@commitbiz.com

Sharjah
Commitbiz Management

Consultants,
Sharjah

#05, Level T

AM Building

Rolla Squire, Rolla Street
PO. Box 120922
Sharjah

United Arab Emirates

Phone: +971 6 5527902
Mob: +971 52 1056207

info@commitbiz.com

Bahrain

Bahrain

Ground Floor

AS Gate Building
Hawar Hwy
Kingdom of Bahrain
PO.Box: 37100

Phone: +973-77110288
Fax: +973-77110388

info@commitbiz.com

Commitbiz Management Consultants

London

Level 17,

London

Commitbiz Management Consultants

Dashwood House
69 Old Broad Street,
London EC2M 1QS
United Kingdom

info@commitbiz.com




**The contents of this document are for information only and are intended to provide a brief
introduction as to the potential opportunities that may be available in the location. The
information contained in this document is general by its nature and not tailored nor specific to
individual requirements.





