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Introduction to Free Trade Zones

Why Choose RAK as a Business Hub?
Ras Al Khaimah (RAK), one of the seven emirates of the UAE, has rapidly emerged 
as a preferred destination for entrepreneurs and investors looking to establish a 
cost-effective and business-friendly presence in the region. With its strategic 
location close to Dubai, well-developed infrastructure, and investor-oriented 
regulations, RAK offers a gateway to both regional and international markets. The 
emirate’s pro-business government, affordable operational costs, and sectoral 
diversity spanning manufacturing, trading, logistics, tourism, and technology 
make it an attractive hub for startups and established companies alike.

Key Advantages of Setting Up in a Free Zone

Free zones in Ras Al Khaimah provide a wide range of benefits designed to 
encourage foreign investment and ease of doing business. Investors enjoy 100% 
foreign ownership, full repatriation of profits and capital, and zero corporate or 
personal income taxes. The licensing and registration process is straightforward, 
with minimal bureaucracy and quick turnaround times. Companies also have the 
flexibility to choose from various business activities and office solutions, including 
flexi-desks, warehouses, and industrial plots. Additionally, RAK’s free zones provide 
world-class infrastructure, access to ports and airports, and supportive regulatory 
frameworks that facilitate smooth business operations.
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A Free trade Zones (FTZ) also called by the names Free Zones (FZ), Free Economic 
Zones (FEZ), or Free Economic territories (FEts) are one or more areas of the 
country where tariffs & quotas are eliminated, and bureaucratic requirements are 
lowered to attract companies by floating the incentives for doing business there.

Free trade Zones are proved to be effective & useful means to develop new markets 
and to increase earnings from foreign trade. Most of the Free trade zones are 
located in developed and developing countries. They are special zones where 
typical trade barriers such as import or export tariffs do not apply; bureaucracy is 
typically minimized by outsourcing it to FTZ operators. Companies can seek 
sheltered areas best suited to their needs.
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Comparison to Mainland or Offshore Setups

Compared to mainland company formation, a RAK free zone setup offers simpler 
incorporation procedures, lower setup costs, and greater control over ownership. 
Unlike mainland companies, free zone businesses are not required to have a local 
sponsor or partner, ensuring full foreign control. However, free zone companies 
are generally restricted to operating within their free zone or internationally, 
whereas mainland entities can trade directly within the UAE market.

When compared to offshore structures, RAK free zones provide a stronger 
operational base — allowing companies to lease offices, obtain visas, and conduct 
actual trading or manufacturing activities. Offshore entities, on the other hand, 
are primarily used for holding assets, international trading, or investment 
purposes without a physical presence.

g r o w   n o w   k n o w   h o w

Why Choose 
RAK Free 
Zones?

100% foreign 
ownership

Strategic location 
with access to UAE 

& international 
markets

Zero corporate 
or personal 
income tax

Simplified 
incorporation 

process

Full profit 
repatriation

Affordable 
setup & renewal 

costs

02



03

g r o w   n o w   k n o w   h o w

03

Major Free Zones in Ras Al Khaimah

RAKEZ (Ras Al Khaimah Economic Zone) – 
the main authority covering various sector

Innovation City - Premium innovation 
and technology-focused free zone

Types Of Company Structure
When setting up a business in one of Ras Al Khaimah’s free zones, investors can 
choose from different legal structures based on ownership requirements, business 
scale, and operational needs. The main types are as follows:

Free Zone Establishment (FZE)

A Free Zone Establishment (FZE) is a company structure designed for a single 
shareholder, which can be either an individual or a corporate entity. This type of 
entity offers complete ownership control and limited liability, meaning the 
shareholder’s financial responsibility is limited to their capital investment in the 
company.

FZEs are ideal for solo entrepreneurs, consultants, or small business owners who 
wish to retain full control over their operations. The structure allows the business 
to engage in permitted activities such as trading, services, or manufacturing 
within the free zone and internationally.
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Free Zone Company (FZC)

A Free Zone Company (FZC), sometimes referred to as a Free Zone LLC, is suitable 
for businesses with two to fifty shareholders, who can be individuals, corporate 
entities, or a mix of both. Like the FZE, an FZC enjoys independent legal status 
and limited liability protection, ensuring each shareholder’s liability is confined to 
their share in the capital.

This structure is popular among small to medium-sized enterprises (SMEs) and 
joint ventures seeking to operate collaboratively under a shared ownership 
model. The FZC provides operational flexibility and is recognized as a distinct 
legal entity within the UAE’s free zone framework.

Branch Office

A Branch Office allows an existing UAE or foreign company to expand its 
presence in Ras Al Khaimah without creating a separate legal entity. The branch 
operates under the name and legal identity of its parent company and conducts 
the same business activities authorized in the parent company’s license.

This setup is ideal for organizations that want to explore new markets or manage 
regional operations while maintaining direct control from the head office. Branch 
offices benefit from the free zone’s advantages, such as tax exemptions and 
simplified visa processing, but they remain fully dependent on the parent entity 
for financial and legal obligations.
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Licensing Options
Ras Al Khaimah’s free zones offer a diverse range of business licenses tailored to 
suit various industries and operational requirements. Selecting the right license 
type is a crucial step, as it determines the scope of activities your company is legally 
permitted to undertake. Below are the main categories of licenses available:

Commercial License

Service License

A Commercial License allows companies to 
engage in trading and general trading 
activities, including the import, export, 
distribution, and storage of goods and 
products. Businesses holding this license can 
trade within the free zone and internationally. 
It is particularly suited for companies involved 
in product distribution, wholesale, or retail 
trading.

A Service License allows companies to provide 
professional or consultancy services within the 
free zone or internationally. This license is 
suitable for professionals and businesses 
offering expertise-based or advisory services.

Examples of activities

g r o w   n o w   k n o w   h o w

Import and export of goods

General trading (multiple product categories)

Wholesale and distribution

Ideal for:

Trading companies, import/export firms, distributors, and wholesale suppliers.
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Examples of activities

Management consulting

Marketing, design, and legal services

IT and software solutions

Ideal for:

 Consultancies, freelancers, professional service firms, and technology providers.

Examples of activities

Packaging and labeling

Manufacturing and assembly of products

Processing of raw materials

Ideal for:

Manufacturing firms, factories, and production-based businesses.

Industrial License

An Industrial License is issued to companies 
involved in manufacturing, processing, 
assembling, or packaging of goods and 
materials. This license permits the 
establishment of industrial or manufacturing 
facilities within the free zone and provides 
access to warehouse or industrial plots.



Company Setup Process
Setting up a company in a Ras Al Khaimah free zone is a straightforward and 
efficient process designed to support investors and entrepreneurs. With minimal 
bureaucracy and quick turnaround times, most companies can be incorporated 
within a few working days. Below is a step-by-step guide outlining the typical 
setup procedure:

1. Choose the Business Activity and Legal Structure

The first step involves determining the type of business activity you intend to carry 
out, whether it’s trading, manufacturing, consulting, or a service-based operation.

At this stage, you must also decide on the legal structure of your company, whether 
it will be a Free Zone Establishment (FZE), Free Zone Company (FZC), or a Branch 
Office. Each structure has specific ownership and documentation requirements, so 
selecting the right one ensures a smooth application process.

2. Select the Free Zone and Office Type

Ras Al Khaimah offers multiple free zones, each catering to different industries and 
business models. Choose the one that best aligns with your operational needs and 
target market — for example, RAKEZ for diverse activities and Innovation city for any 
technology focused activity.

Once the free zone is selected, decide on your office or facility type based on your 
budget and activity requirements. Options include:
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Flexi-desk or shared office – for startups and freelancers

Dedicated office space – for established businesses

Warehouse or industrial unit – for manufacturing or storage

Land or plot – for large-scale industrial or construction projects
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4. Receive Initial Approval

Upon reviewing your application and documents, the free zone authority issues 
an initial approval. This step confirms that your business activity and proposed 
company name comply with the authority’s regulations. Once approved, you can 
proceed with the next formalities such as lease signing and fee payment.

5. Pay Fees and Sign Legal Documents

After receiving initial approval, you’ll need to pay the relevant registration and 
license fees, and sign the Memorandum and Articles of Association (MOA/AOA) 
or similar legal documents as required by the free zone. This step officially records 
your company’s ownership and operational details.

6. Receive License and Establishment Card

Once all formalities are complete and fees are paid, the free zone authority issues 
your business license and establishment card.

This marks the official incorporation of your company in Ras Al Khaimah.

3. Submit Application and Required Documents

After finalizing your business activity, structure, and location, you’ll need to complete 
the application form and submit the required documentation to the chosen free 
zone authority. 

Typical documents include:

Free zones in RAK typically offer online submission options for faster processing.

Passport copies of shareholders and manager
Business plan (for certain activities)
Proof of address and recent photographs
Application form and proposed trade name
No Objection Certificate (if applicable for UAE residents)

The license serves as your official authorization to operate.
The establishment card allows your company to apply for employee and 
investor visas.
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7. Apply for Visas and Bank Account Opening

After obtaining your license, you can proceed to apply for residence visas for 
shareholders, employees, and dependents under your company’s sponsorship. 
The number of visas allowed depends on your chosen office space and free zone 
regulations.

You can also use your company documents (license, MOA, establishment card) to 
open a corporate bank account with a UAE bank of your choice. Free zone 
authorities often provide assistance or recommendations for suitable banking 
partners.

Summary of Advantages

Ras Al Khaimah free zones offer a highly attractive and business-friendly 
environment for entrepreneurs and investors looking to establish or expand their 
presence in the UAE. Key advantages include:

These features make RAK free zones an ideal destination for startups, SMEs, and 
international corporations alike, offering a stable and competitive platform for 
sustainable growth.

100% foreign ownership with no requirement for a local partner

Zero corporate and personal income taxes, allowing full repatriation 
of profits

Cost-effective setup and operational expenses compared to other 
emirates

Flexible business structures and licensing options to suit diverse 
activities

World-class infrastructure, strategic location, and easy access to ports, 
airports, and international markets

Quick and simplified registration process, enabling faster business 
commencement
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Conclusion
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Encouragement for Entrepreneurs and Investors

With its progressive regulatory framework and investor-centric policies, Ras Al 
Khaimah provides an ideal ecosystem for businesses to thrive. Entrepreneurs and 
investors are encouraged to leverage the emirate’s low-cost yet high-quality 
business environment, diversified industry support, and excellent connectivity to 
regional and global markets. Whether you are launching a new venture, 
expanding an existing company, or exploring innovative business models, RAK 
free zones offer the tools, infrastructure, and guidance necessary for success.

Option to Seek Expert Consultation

While setting up a company in a RAK free zone is straightforward, working with 
professional business setup consultants can ensure a seamless and error-free 
process. Expert consultants can provide guidance on:

Engaging professional support not only saves time and effort but also reduces 
the risk of compliance issues, enabling entrepreneurs to focus on growing their 
business efficiently.

Choosing the 
right free zone 

and legal 
structure

Selecting the 
most suitable 

license and office 
solution

Preparing and 
submitting 

accurate 
documentation

Navigating visa 
applications and 

bank account 
setup
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How Can Commitbiz Help? 

Commitbiz LLC  helps you with strategic business inputs, handle all the legal 
documentation and give complete business advisory solutions to ensure 
hassle-free business incorporation. 

Our professional experts are well-versed with the incorporation procedures and 
maintain a vision to accelerate your business in the UAE.

Commitbiz was established in 2007 with a vision to provide world-class 
management advisory services to enterprises in the private, government, 
non-government and academic sectors. Over the years, we have developed 
comprehensive capabilities in several functional and specialty segments and 
have emerged as the chosen partner in several innovative and path-breaking 
initiatives undertaken by various businessmen across the world. With over 50 
team members and 2,000+ clients, we are now one of the top business 
consulting firms in the UAE.

How Can We Benefit You? 

Standing as one of the top business consultants in the UAE, we assist you in the 
following processes:

If you are planning to step ahead and set up your company in Dubai, do contact 
us today we'd be glad to assist

Strategize to accelerate your business growth
Streamline your business activities
Comply with the legal rules and regulations
Provide tailored business solutions
Helps you establish the business pillars with post-incorporation solutions 
like accounting, taxation etc.
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10th Floor, Dubai World Trade Center
Sheikh Zayed Road 
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PO - 293816

Abu Dhabi
Commitbiz LLC, 
Office 203, Floor 02, Al Zubara Tower
Salam Street, Abu Dhabi, UAE

Bahrain
Commitbiz LLC,
Office no. 1310, Level 10,
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Qatar
Commitbiz LLC
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Commitbiz LLC, Level 17, 
Dashwood House
69 Old Broad Street, London EC2M 
1QS United Kingdom

Sharjah 
Commitbiz LLC, Sharjah, #05, Level 1
 AM Building, Rolla Squire, Rolla Street 
P.O. Box 120922, Sharjah, UAE

Oman
Office No: 6th floor,  605
Al Hadiqa Street
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Italy
Via Raffaele Vastola
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Bucharest, Romania
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