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A Free trade Zones (FTZ) also called by the names Free Zones (FZ), Free Economic Zones (FEZ), or
Free Economic territories (FEts) are one or more areas of the country where tariffs & quotas are elimi
nated, and bureaucratic requirements are lowered to attract companies by floating the incentives for
doing business there.
Free trade Zones are proved to be effective & useful means to develop new markets and to increase
earnings from foreign trade. Most of the Free trade zones are located in developed and developing
countries. They are special zones where typical trade barriers such as import or export tariffs do not
apply; bureaucracy is typically minimized by outsourcing it to FTZ operators. Companies can seek shel
tered areas best suited to their needs.

To date, the Free Zones in the UAE have

been effective in attracting a large number

of foreign investors and FOi. The share of
the Free Zones in non-oil exports has

amplified significantly along with the net
exports from the Free Zones. The advan

tages offered by various Free Zones of the
UAE include:

Quick

Approval
Procedures

100%

Tax Exemption

Abundant and
Inexpensive

Energy

An independent Free Zone Authority (FZA)

oversees each free zone and is the agency
accountable for issuing FTZ business

licenses and assisting companies with
establishing their business in the FTZ.

Abu Dhabi is the largest trading port linking the West and East of the world. Foreign business formation
in Abu Dhabi is still having very high values among the international market. It is the United Arab
Emirates' federal capital and the largest of the seven emirates, occupying more than 80% of the coun
try's total land. There are several free zones in Abu Dhabi, which offer a favorable environment for
business setup in the Emirates and provide a gateway for foreign investors to tap its full potential.
A free zone in Abu Dhabi is an area within the Emirates separate from the rest of the country in which
all sorts of goods are used for trading purposes. Goods can be introduced regardless of nature, source,
origin, or place of arrival. These products are not subjected to import duties or any other unknown taxes.
Abu Dhabi's free zones are a part of the Emirate's economic diversification initiative to boost the local
economy and promote foreign investment. Business setup in free zones comprises media and light
companies, logistics companies, and medium & heavy industries. There are many incentives and facili
ties that shareholders receive by setting up a company in Abu Dhabi free zones, which is the key driving
force behind company formation in Abu Dhabi.

Abu Dhabi Airport Free Zone (ADAFZ)
Abu Dhabi Business Center was launched in March 2006 to persuade significant improvement in the
Emirates Aviation sector. SkyCity, a subsidiary of Abu Dhabi Airports Company, is responsible for develop
ing Abu Dhabi Airport Free Zone (ADAFZ), a comprehensive business park in the vicinity of Abu Dhabi
International Airport. It offers regular free zone benefits, like, world-class infrastructural facilities, tax
exemptions, and 100% foreign company ownership, etc. to investors belonging to Aviation, Airport
services, Aerospace, Logistics, Cargo, and Freight sectors, apart from the infrastructural benefits like
warehousing and logistic units, land plots, and commercial offices for business setup.

Types of Legal Entities in ADAFZ
Business in Abu Dhabi Airport Free Zone can be registered as one of the following entities:

Business Activities in ADAFZ
The primary purpose of company formation in the Abu Dhabi free zone is making it a unique destination
for international and local organizations. The Free Zone at Abu Dhabi Airport Business City provides com
prehensive warehousing and fully serviced office solutions to a broad spectrum of business sectors,
including:
Aerospace, Aviation, and M.R.O.
Aerospace, Airlines & Carriers Aircraft Interiors and Airport Services
MRO
Aircraft Chartering
Flight support services
In-flight Catering
Logistics, Transportation, Warehousing Distribution & Storage
• Cold storage
•
•
•
•
•
•
•

•
•
•
•
•
•
•
•
•
•

Marketing & Events
Assembly & Light Manufacturing
Technology & ICT
Trading
Service Provider
Consultancy Management
Pharmaceuticals
Luxury Goods
Retailers
Other aviation-friendly and light industrial activities seeking to gain advantage from close pro

Abu Dhabi Airport Free Zone is one of the fastest-growing free zones in the region and has some
well-established companies from different industrial sectors, including aerospace, food & beverage
(F&B) outlets, luxury goods, retail, etc. ADAFZ provides a wide range of facilities, like:
•
•
•
•
•
•

Warehousing units
Commercial offices
Flexi-desk services
Plots of land for development
Retail licenses
Full range of essential amenities to serve everyday business needs

ADAFZ offers fully furnished, serviced, and spacious units to operate businesses in the free zone. The
facilities are designed to make it convenient for individuals and groups to accommodate the free zone
easily. It might not be that difficult to set up business in Abu Dhabi Airport Free Zone. Still, it is advisable
to seek a consultant to offer you information that you do generally not have any idea about.

Twofour 54 Free Zone
Twofour54 in Abu Dhabi was established in the year 2008 to provide a business hub for local, regional,

and international media companies. It is a media-free zone set up by the Media Zone Authority (MZA) to
position Abu Dhabi as a regional center of excellence and a prominent player in the Arabic media

content creation industry. MZA aims to create a platform for the inclusive development of Arabic media

and entertainment content in all spheres (Events, Film, Digital Media, Publishing, Music, Broadcast,
Gaming, etc.). Additionally, Twofour54 supervises the implementation of the operational policies and

strategies in the free zone. Prominent media houses like Thomson Reuters Foundation, CNN, Financial

Times, BBC, etc. have set up their operations in Twofour54. It also has a talent pool of nearly 4,000 pro

fessionals, including 600 freelancers.

There are three central critical pillars through which twofour54 delivers its advanced infrastructure for
setting up a business in Abu Dhabi free zones. They are:
01

Twofour54 Tadreeb (the training academy)

02

Twofour54 lbtikar (innovation and support)

03 Twofour54 lntaj (state-of-art production facilities)
It is supported by business enabler twofour54 Tawasol (one-stop-shop).

Types of Business Setup in TwoFour54

There are four types of business structures available at twofour54 Abu Dhabi media free zone:

Publishing

On-site HD production and post-production facility

Set in the heart of Abu Dhabi, the Abu Dhabi Global Market (ADGM) Free Zone is an ideal location for inves
tors to set up a company in the financial sector, especially private banking, wealth management, and asset
management. The Abu Dhabi free zone provides an efficient and robust business environment for the
firms operating in the financial service industry. Commenced in 2015, ADGM has made substantial
progress in collaborating with the bigwigs, both domestically and internationally. They have collaborated
with central authorities like the Economic Department in Abu Dhabi, the UAE's Central Bank, Insurance
Authority, Abu Dhabi Municipality, and the Financial Service Commission in Jersey.
The Abu Dhabi Global Market has three independent authorities providing a holistic environment by
allowing companies to operate from the center. They are:

01

Registration Authorities

• If an individual wants to establish a business in the ADGM free zone, Registration Authorities are the first
contact point. They support and guide you through the whole process of company formation, registra
tion, and licensing.

02

Financial Service Regulatory Authority (FSRA)

• The main objective of FSRA is to establish a robust and well-regulated financial market with a high level
of regulatory transparency and engagement.

03

ADGM Courts

• They have a fully independent common law framework to adjudicate civil and commercial disputes.

Partnership Firm

How to Set Up a Business in the ADGM Free Zone?

There are many options available for companies looking to set up a business in the Abu Dhabi Global
Market free zone. One can open a business limited by shares where the presence of at least two direc
tors is mandatory, or you can open a branch of the company already established in the UAE or any
foreign land. Now, coming to set a business in Abu Dhabi's financial market, each business must fill out
the application forms online through ADGM on line registry solutions. A paper-based application is also
acceptable. However, extra fees are charged for the same. ADGM free zone has a business-friendly
4-step registration process as follows:

Why Set Up a Business in the ADGM Free Zone?

If the benefits above are not enough, there are many more reasons why you must set up your business
in Abu Dhabi free zone. ADGM's legal and operational platform is ideal for a wide range of professional
and business services, not just financial services. They provide a hassle-free business platform for
clients to operate from and support the member institutions, providing them with the ideal regulatory
framework, legal jurisdiction, and appealing business environment they need to prosper. Apart from
this, a few other reasons are:
• Independent judicial system based on English Common Law
• Modern infrastructure and global connectivity
• Migration or continuity of existing corporate entities permitted
• No liquidator required for the wind-down process
The environment in the ADGM free zone is business-friendly, a lot of opportunities for start-ups are
available, and the business setup process is simplified.

A well-planned region, Industrial City of Abu Dhabi (ICAD), has been constructed and operated with the
highest technological standards. The ICAD is located on the outskirts of Abu Dhabi, covering an area of
40 sq. km with a different variety of business clusters to explore. The business opportunity in Abu Dhabi
Industrial City (ADIC) is higher for industrial and manufacturing-oriented companies. Every business
sector in the ADIC has the top-notch infrastructure, excellent transport connectivity, and excellent com
munication facility.
This zone is strategically located between 2 emirates, Dubai, and Abu Dhabi. The cost-efficient and
flexible policies and straightforward company formation formalities are an appealing factor for foreign
investors. ICAD has a thriving technological environment that contributes and supports the present and
future growth of different companies.

Advantages of Setting a Company in ICAD
•
•
•
•

Prime location at the outskirts of Abu Dhabi
The total area spans 40 square kilometers
Benefiting from utility connections and Communication networks
Convenient transport links to Asia, Europe, and the MENA Region

Industrial Clusters

ADIC comprises the following business clusters:
•
•
•
•
•
•
•

Engineering & Metals
General Industries
Chemical and Plastic
Oil and Gas Services
Construction Materials
High-Tech Industries
Advanced Factory Units

Existing Zones in the ICAD
ICAD has more than 355 manufacturing companies, which employ more than 30,000 workers. There
are five different industry zones or clusters at present in the ICAD of Abu Dhabi:

ICAD I

Heavy-to-medium manufacturing, engineering, and processing industries. ICAD I extends over an area
of 14km2 .

ICAD II

Light-to-medium manufacturing, engineering, and processing industries.

ICAD Ill

Light-to-medium engineering and processing industries with an international focus. Wood processing
and engineering, chemicals and plastics, construction materials, high-tech industries, food, and
textiles are the key target sectors for this zone.

ICAD IV

Technology and light-manufacturing based industries.

ICADV

Automotive or automobile-manufacturing based industries.

Higher Corporation for Specialized Economic Zones (ZonesCorp)
This Abu Dhabi free zone is home to over 600 of the world's biggest and most well-known global com
panies from many sectors. The Higher Corporation for Specialized Economic Zones (ZonesCorp) was
established in 2004 to develop industrial cities located throughout Abu Dhabi. ZonesCorp has devel
oped six first-class industrial zones that now account for half of Abu Dhabi's manufacturing GDP The
free zone has attracted considerable foreign direct investment and has been a huge helping hand in
developing the Emirate's industrial landscape. A visionary leadership, attractive incentives from the
government, state-of-art infrastructure, and a pro-business environment make ZonesCorp the right
place for investors to choose this location for company formation. The Abu Dhabi ZonesCorp is a hub
for several training centers, and therefore the companies registering here are assured of getting skilled,
trained staff and team members.

Before getting into the types of entities one can form in ZonesCorp, Abu Dhabi, it is essential to know that
unlike other free zones of Abu Dhabi, this free zone offers only one type of license, i.e., Industrial License.
There are many kinds of entities one can start in ZonesCorp:
•
•
•
•
•
•
•
•
•

General Partnership Company
Limited Partnership
Partnership Limited with Shares
Limited Liability Company
Private Joint Stock Company
Public Joint Stock Company
Branch
Local Establishment
Joint Venture Company

Industries falling in other sectors may be considered following an assessment from an economic, envi
ronmental, and synergy perspective atthe application stage.

Business Activities Allowed under ZonesCorp
1. ICAD I
•
•
•
•
•
•

This zone is ideal for heavy to medium manufacturing, processing, and engineering activities
The total area covered is 14 sq. km
It is located close to Musafah Sea Port, Abu Dhabi International Airport, and Abu Dhabi City Center
The investment volume is over AED 6 billion
The infrastructure and warehouses built are according to international standards
Government departments are located together for swift and straightforward business setup

2. ICAD II
•
•
•
•

This zone is ideal for medium to light manufacturing, processing, and engineering activities
The total area covered is 11 sq. km
The investment volume is over AED 11 billion
There is a road network of 27 km, and 21 km of gas piping, 21 km of drainage, and 60 km of rainwater
pIpIng

3. ICAD Ill
• This zone is ideal for oil and gas industries, construction materials, wood and engineering
• The total area covered is 12 sq. km
• The infrastructures and warehouses have been built according to international standards

4. AI-Ain Industrial City- AAIC (I and II)

• Located on the eastern borders of the UAE
• The cost of infrastructure is 125 million
• The total area covered is ten sq. km
• It is connected with Abu Dhabi, Dubai, and Sharjah with a network of modern highways

Masdar City was established in 2006, 6 kilometers away from the emirate of Abu Dhabi, close to the Abu
Dhabi International Airport. The word Masdar is Arabic, which means The Source,' which is the right word
for the place as it is a project by Abu Dhabi Future Energy Company (a subsidiary concern of Mubadala
Development Company) and is supported by the government of Abu Dhabi to make the area energy-effi
cient. It is an emerging global hub for clean technologies and renewable energy that is dependent on
renewable energy.
Masdar City is a global hub for companies with their operations in generating, discovering, manufacturing,
and developing energy products and future green technology products in the Middle East. It has the most
efficient and business-friendly policies and top-notch research facilities to make Abu Dhabi the global hub
for renewable energy. Masdar City Free Zone is a prominent spot that provides a business-friendly, com
mercial, and entrepreneurial environment to companies associated with clean technology and renewable
energy. It bestows upon them all the benefits associated with free zones.
Masdar City has four essential components which focus on four different aspects:
• Masdar Power is in charge of the power project of Masdar City and other projects in the UK and
Seychelles
• Masdar Institute of Science and Technologies is a non-profit making educational institute which
focuses on alternative energy sources
• Masdar Carbon is focused on clean development mechanism projects and carbon capture and storage
• Masdar Venture Capital is an investment which targets on creating clean energy and environmental
services

Advantages of Setting up a Business in Masdar City Free Zone

Many global players that have their hands in the energy-generating business have already recognized
the benefits of the unique environment Masdar City provides, like:
•The freedom to complete foreign ownership and no partnership in the UAE
•Total exemption from corporate and personal income taxes
• No import tariffs
•Quick and easy set-up of business in Abu Dhabi Free Zone
• Freedom of retaining both capital and profits
• Availability of one of the world's most beautiful, sustainable living and working business clusters
• Connecting point to local, regional and international markets
• Research & development hub partnering with Masdar Institute of Technology
•Availability of the most cost-effective licensing and office space
•Abu Dhabi International Airport, Khalifa City, and Yas Island are just 40 minutes away from Dubai

Masdar City Legal Entities

The business has to carry out its operations following the Companies Regulation. Masdar City Free
Zone has quick and easy business registration services under three legal entity types:
1. Zone Limited Liability Company (FZ-LLC)
2. Branch of a foreign company
3. Branch of a locally registered company

Licensing Options in Masdar City

In this Abu Dhabi free zone, there are a variety of business clusters and different business options
companies can choose from:
• Renewable Energy
• Clean Tech and Information and Communications Technology (ICT)
• Marketing and Events
• Human Resource Development
• Energy Industry
• Healthcare Services
• Service Providers
• Property Development Services
• Regional Headquarters, Trading, and Holding Companies
• Business Centre and Data Centers
• Community Services (Retail, Food & Beverage outlets)
• Oil and Gas Services

The Khalifa Industrial Zone or KIZAD is a visionary project by the Abu Dhabi government to revolutionize
the Industrial sector of the emirate. The KIZAD project was revealed in November 2010 by Abu Dhabi Ports
and officially began its operations in September 2012. On a greenfield site in Taweelah, Abu Dhabi, the gov
ernment set up this multi-billion dollar industrial park to achieve economic diversification by 2030. This
industrial park has two vital elements that attract foreign investors: its geographical location and its low
operating cost.
The KIZAD free zone in Abu Dhabi occupies a 417 square-kilometer area strategically located halfway
between Abu Dhabi and Dubai. KIZAD is divided into two areas, Area A and Area B. While area A is focused
on business people operating in the industrial sector, Area B is taken by commerce-based companies.
KIZAD gives freedom for both free zone-based companies as well as non-free zone-based companies.

Advantages of Setting Up a Business in KIZAD
Like all other free zones, KIZAD also has its benefits of business setup:

•
•
•
•
•
•
•
•
•
•
•
•
•

Speedy procedures of document screening and provision of license and certificates
Zero personal and corporate tax
100% repatriation of business profits and capital
Provision of 100% foreign ownership
Efficiency in business operations
A strategic location advantage
Low cost of utilities and leases
Complete exemption from customs duty on goods and services
Pre-built office and warehouse facility
Industrial synergy
Hassle-free banking facility
Excellent transport connectivity by air, sea, and land
Availability of business parks

Types of Licenses for Businesses in KIZAD Free Zone
KIZAD free zone gives opportunities to all types of business forms by providing them different types of
business licenses like:

1. Industrial License
The most common form of business license in KIZAD is the industrial license, which many companies
avail. To import raw materials, machinery, assembling ) packaging purposes, and exporting the finished
and packed goods to other countries.

2. Trading License/General Trading License
Companies involved in trading of goods, importing ) and exporting opt for a trading license in KIZAD. A
general trading license allows a company to trade in several goods and products. A general trading
license allows a company to have 17 product categories under three different product groups.

3. Service License

Activities like marketing services, restaurant services ) management consultancy, cargo/logistics
services, warehousing services ) travel, and tourism services fall under a service license category.

Why Set Up a Business in Abu Dhabi Free Zone?
Free trade zones offer a variety of incentives for investors setting up a business. In any free trade zone,
one can start a business with flexible-facility as well. Hence, starting a company in a free zone is always
cheaper. The price will vary with different free zones. Apart from these, there are many more advantages
of starting a business in Abu Dhabi free zones:
• 100% foreign ownership
• Full repatriation of profits and capital
• Exemption from taxes on personal or corporate income
• Exemption from import and export customs duty for goods and services
• Pre-built advanced infrastructure
• Business cluster environment where companies falling under similar industries share a work
campus. This encourages friendly interaction and effective collaboration.
• A business-friendly environment with the simplified company incorporation process
• Business-friendly legal framework and company laws
• Fast immigration process and quick access to skilled professionals
• A one-window operation for a wide range of government services like visa formalities, traffic, residen
tial permits, licensing, and postal services
With the global trade liberalization trend, Abu Dhabi Free Zone Authority is keen to cash in on various
opportunities and challenges, providing tremendous support to companies established within its free
zones. Company formation in Abu Dhabi free zones needs comprehensive business planning and
decision making to ensure that appropriate infrastructure is chosen and all the necessary formalities are
taken care of. One should be aware of all the legal procedures, licensing and registration requirements,
types of ownership possible, funding requirements, and have every document in place and the minimum
capital amount to be deposited in the bank as per the selected free zone.
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Abu Dhabi

Sharjah

#5, Suite no. 201 Level 2

#05, Level 1
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**The contents of this document are for information only and are intended to provide a brief
introduction as to the potential opportunities that may be available in the location. The
information contained in this document is general by its nature and not tailored nor specific to
individual requirements.

